TO HAVE AND TO HOLD, all an
forever, -

are free and clear of “all liens and encuinb arices’ whatso ver, -The M tgago Fugt
ever defend all and singular the premises { unto the Mottgage
sons whomsoever lawfully claiming the same!or a;nyvpart thereof.

The 'Mortgagor covenants and agrees as follows'

» 1. That he wmmptly pay the prifici; :
the times and’ th ided, Privxlege is reserved to* pay the.debt 3
to one or more- m : ‘the principal that ate niext due on the note, on the fitst dz
“to matunty 7 Howéber, that written dotice of an intention to exercise such privilege it

ior to prepayment; and; provided, further, that in the event the debt, is i1l pr
at that timé it is insured under the ptovxsxo;\s ‘of the National Hoisirig Act; he will pay to. thejM g
ance premium chatge of one per centuti (1%) of the original principal ‘amount thef “
the adjusted premium exceed the aggregate amount bf premium charges which: w’ould have bee payabl
gage has continued to be insured until: matl*rity, such -payment to be:applied:by the Moxtgag U
to the Secretary of Housing and Urban Development on-ac¢ount of mortgage insurance.

2. That, together w;th and in addition to, the monthly payménts of pnncipal and . interes '»payable und the.
terms of the note secured hereby, he will p y to the Mottgagee, on the first day of ‘each month untxl the 'said,»note
is fully paid, ‘the foilowmg sums:_

(a) An_amount sufficient to provlde the holder hereof with funds*to ‘pay- the next mortgﬂge Insiranice ,premium if this instru~
meént and the note.secured hereby ate instred, or .8 monthly charge (la licu of a mortgage lnsurance pxem :
‘held-by the Secretary of Housing énd Urbian Development, s follows:

. prov lons ot‘ the-

National Housing Act, ah amount sufficient to accumulate in the hands of the hblder one.(1): niomh prior
date_the annual mortgage insurance premium, in order to provide such holder with: fundf
" Secretary of Housing and Urbnn Devélopment pumuan; to the National Housing Ac . as
Regulanons theteunder, or

(IIy If and_so long as said note of even date and this lnstrument are held by the Secretary of Housing and Urban es
velopment, a monthly charge (in lieu of a mortgage insurance premium) which shall be in an amount equal to dne-
twelfth (1/12) of one-half (#3) per centum of the average outstanding balance due on the note computed without taking
into account delingquencies or prepayments,

(b) A sum equal to the ground rents, if any, next due, plus lhe premiums that will next become due and payable on policies
of fire and other hazdrd insurance covering the mongaged property, plus taxes and hssessments next due on the mortgaged
property (all es estimated by the Mortgagee) less all sums already paid therefor divided by the number of months toelapse
before one (1) month prior to the date when such ground rents,’ premlums, taxes, and assessments will become delinguent,
such sums to be held by’ Mo _agee in trust to’ pay said ground tents, premiums;’ taxes, and special assessments; and

{e) All payments mentioned in the two preceding subsections -of this paragraph and all payments to be made under the note
secured hereby shall be added together and the aggregate amount thereof shall be paid-by the Mortgdgor each month' in a
single payment to be appued by the Mortgagee to the following items ‘in the order set forth: .

(I) premium charges under the contract of insurance with the Secretary of Housing and Urban Development, or mont.hly
charge (in liew of inortgage insuraiice premium), as the case may be;
(I) taxes, special assessments, fire and other hazard insurance premlums,
(1) jnterest on the note secured hereby; ar\d
av)y: amortization of the pﬂncipal of said note.

Any dehciency in the amount of any such aggxegate monthly: payment, shall, unless made good by. the Mortgagor prior: to
the due date of the'next such payment, constitute an event of default under: this mortgage. The Mortgagee may collect a
““late charge® not to exceed two cents (2() for each dolfar- ($1) of each payment more than fxfteex\ (15} ays in arréars to-
cover the extra expense involved in handlmg dellnquent payments. - R

3. If the total of the payments made by tHe Moxtgagor under (b}of parag_ hi2: precedmg s , :
of payments actually madé by the Mortgageelfor taxes or assgssments.or insurance. premiums;ias: ‘the oase may hg, -
such excess shall be credited by the Mortgagee on subsequent payments to be made by the Mo '
the monthly payments made by the. Mortgago‘;}& under b ) of paragraph 2 precedm' shall n ot -be suffic:

hen. the shall ; A




